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How children learn has been the subject of a great deal of research. Although
scientists have learned much, there is no agreement about what children are able to
understand about the world by age five.

To say what a preschool child is capable of knowing about money means applying
observations to test findings. To say what your preschool child should know about
money is up to you.

The task force that developed these resources welcomes further study of how
children learn about money. In the meantime, it offers the activities as suggestions
for parents who want to learn, with their children, about using money wisely.

The following principles of how children develop guided the task force. Many
children by age five, can:

Count to 10 or more. They can say the numbers in order. They can read the
numerals and determine a total in a group. They can tell which number is more
when the difference is two or three. They also know the meaning of the word
“equals” in comparing two groups of objects. (1)

Compare two or more items by one feature at a time. They use words to
compare and describe relationships such as bigger/smaller, heavier/lighter, and
more/less. (1, 2)

Tell different forms and amounts of money apart. They know many of the
names of money. But they do not always identify the values of various coins and
bills or sum their values correctly. (1, 2, 3, 4)

Understand that money is a medium of exchange. They see that some
goods and services cost more than others. They understand that money should be
kept in a safe place. They recognize that, in some way, checks and credit cards
work like money. (1,2, 3,4, 5)

Choose among limited options. They can pick one option as long as there

are not more than two or three choices. They understand that money is limited and
can be used up. (3, 5)
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Have a highly personal sense of time. They use terms such as minute, hour,
week, month, and year, but might not understand how these periods compare. (6)

Wait and save. They accept the need to wait for a turn. They recognize that
future events are delayed. They understand that they can save money for future
spending. (1, 3)

Understand that work is a source of income. They know that people work
to earn money. They are aware of various jobs. They like to pretend to be a
worker by imitating adults. (1, 5)

Understand that people can be different and the same. They recognize
that others have ideas and wants that match or conflict with theirs. They

understand that families can be different and the same in their ways of doing
things. (1)

Work with others. They can adjust their own actions to the needs and desires of
others as long as the personal sacrifice is not too great. They can share limited
materials according to group rules. They recognize that people perform unpaid

tasks. (1, 5)

Be well on the way to becoming readers. They typically cannot recognize
many words in print. However, they show many reading skills. For example, they
can name letters and hold a book properly. They understand that stories have
beginnings and ends. They can tell about their own experiences and retell a story,
using pictures as memory cues. (1)

Respond to ads without understanding how they work. Although
preschoolers try to persuade others, they do not see that advertising tries to do the
same. For this reason, they cannot learn to be critical of ad claims. (7)

Find “How can I teach my preschooler about money” activities at
www.creditunion.coop.
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(2) A few state departments of public instruction have established educational
expectations or learning standards for preschool children. Examples include:
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